Juture?

No one knows what's around the corner, so don't
put off taking steps to give your child financial security

ou want! o protect your child.
That's why you use o cor seaf,
R strap him info his buggy and lock
uvp the medicine cabinet. But as
* you go about the doy-fo-day business of
porenting, you may not think about some
' of the really important steps you can lake
- now to protect him in the future. Read on
" for advice on making a will, building up
- savings and taking out insurance.

IMake 2 will
Writing a will is the best way to make sure
that when you die, your money. property
ana possessions go fo the people you
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want, Sarah Phillips is o partner in law firm
Thomas Eggar, a specialist in wills, She
says, "Wills are even more important for
unmarried couples with children. If there's
no will and one partner dies, the survivor
has no automatic right to anything.”

You'll need to appoint an executor to
sort out your estate and carry out your
wishes after your decath. Soroh says,
"“This is an administrative, financial role,
Choose someone you frust, who's
responsible and competent.”

You'll aiso need to appoint @ guardian
for your child In the event tha! both
parents die. “Talk it through with your

chosen guardian first,” soys Sarah. "it's not
o legol requirement, but it is practical. It's
also useful to have any parental wishes
noted in the will. These aren't legally
binding. but give the guardion o steer.”

She adds, “Guardions aren't legally
obliged to look after a child from their
own resources. Assuming thera's ¢ will
that leaves some inheritance 1o the child,
the guordians can ask the executors if
they'll pay for anything that's for the
child's benefit.”

Consider when you'd like your child to
receive any remaining inheritance. If you
don’t putin an age, they'll inherit ot 18




- but you may prefer them to be older,
“If you say 25, the money can still be used
for the child before then," explains Sarah.
“Between 18 ond 25 the child can go
fo the executors ond ask for money, say
for university expenses. The executors
can refuse if they think it isn't suitoble.”
You con write o will yourself, using
a DIY will kit, but try to get legal advice,
for example, from Citizens Advice
(citizensadvice.org.uk). Sarah says, “The
danger in doing it yourself is that the will
doesn’t follow procedure or doesn't cover
off everything. See a solicitor if your
situgtion is complicated.”
Get more information ot gov.uk/make-will

Start saving

If you're planning to save for your child,
start early. Chartered financiol planner
Hayley North (roseandnorth.com) says,

“It doesn't have to be a lot of money, it
all helps. It's best to get into the habit of
doing it on & monthly basis,”

These are the main options:

< Junior ISA

There are two types of these long-term,
tax-efficient Individual Savings Accounts:
a Junior Cash ISA [where the cashis
saved) and @ Junior $tacks and Shares
ISA {where the cash is invested). Your child
can have one or both types, He'll be able
to withdraw money ot 18.

There's G limit to how much con be paid
in during each tax year - in the 2015-16 tax
year. this was £4.080 (in total, not for each
type of Junior ISA). A Junior Cash ISA is
tox-free for you ond your child. A Junior
Stocks and Shaores ISA Isn't tox-free, but is
tox-efficient. Hoyley says, “I'd recommend
a Junior Stocks and Shares ISA to people
who haove ¢ long time-frame - 18 yeors is
cefinitely long - as you have the potential
for @ much higher return, The downside is
that it's riskier than cash; you might not get
the money you've invested back, But it's
unlikely over that length of time."

Compaore interes! rates on Junior Cash
ISAs before deciding on an account.
Also, check charges on Junior Stocks ond
Shares I5As,

<+ A children’s savings
account in a bank

or building society
Some children’s
savings accounts have
higher interest rates than
Junior Cash ISAs.

There's usucily no tax to pay on
children's savings accounts unless your
chitd gets more than £100 in interest in ony
tax year from money given by one parent;
or ynless your child earns an income over
their personal tax allowance of £10,600.

Banks autematically deduct tax from
the interest, but you can ask them not
to by filling in form RBS. Ask your bank
or bwilding society for a form.

You can compare savings accounts
on sites such as moneysavingexpert.com
moneysupermarkat.com or which.co.uk
4 NS&| Children's Bonds
These are tax-free for parent and child
and can be held in addition 10 Junior ISAS,
Parents (or grandporents) can invest from
£25 to £3,000. The interest rate is fixed for
five years, but you can't take out meney
during that time without paying a penaity.

For more information, visit nsandi.com

et covered

Now you're a parent it's sensible to think
about insurance - making sure your debls
and income are covered - in case of
unemployment. iliness or death.

There are various types of cover, including:
+ Income protection Provides a regular
income, if you're unabie to work due

to occident, iliness or unemployment.

+ Critical iliness insurance Pays out a lump

sum if the insured person

is diognosed with one of
the serlous llinesses listed

on the policy.

4 Life insurance Pays ou!

a lump sum if the insured

person dies, 'o help pay off mortgage.
debts, etc. Sometimes policies are

combined. eg. life insurance may be

combined with critical liness insurance,

Charlie Compbell is a protection policy
adviser ot the Association of British
Insurers, He says, “When you have a child,
you need to think about what might
happen to him If the worst happens.

“If you're a new parent your income is
more important than ever before, People
assume that if something hoppened to
them the State would look ofter their
chiidren. But it depends on your
circumstances, The best thing is 10 talk to
an adviser who will help you identify what
you'd get from the State if something
happened to you. and whether you need
to think about topping up through income
profection. identfify the absolute essentials
that you'd need money to pay for if
something happened 10 you, as well as
what products might be suitable and
what you con offord.” He adds, “If there's
a need for cover, it's always better o
have something rather than nothing.”

8e aware that some employers provide
cover such as life insurance or income
protection. so work cut what you're
getting already before buying anything.

+ For more Information on financial offairs,
visit moneyadviceservice.org.vk

. “My partner Tonl and | had ‘mirror wills' dvawn up by o solicitor - 1 cost about £150 for both.
We felt it was imporiant gs we're not married. so wouldn't cutomatically inhetit each other's
property. it aiso made ys decide who'd look after our daughter. Nara, If we both died.

We olso wanied 1o set ouf our parenial wishes in the event of our death. As Tonl's German,
we wanted Naro 1o keep up her longuages and mointain contact with her Germon
grandparents. ond we nominoled a Germon friend 1o make sure this would happen.
When Nara wos 3 months old we opened a children's savings account -~ we chose
| it because if hod the besi inferes! rate of the fime. We already had e insuronce.”

Saoly Had, 47, from Leeds s mum fo Norg, |}
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